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1.1 Research Background 
 
The development of Islamic banks in Indonesia began since the government 
issued the Act. No. 7 year 1992 related to banking, which has opened an 
opportunity for sharia banking. The Act. No. 7 year 1992, Section 13 subsection (c) 
states Islamic bank give the financing to customers based on the principle of profit 
sharing accordance with government regulation; this provision symbolizes the 
beginning of dual banking system in Indonesia, commercial banking and sharia 
banking system. 
Since the government has issued an Act. No. 7 year 1992 related to 
banking, it was a starting point of sharia banking development indicated by the 
establishment of Bank Muamalat Indonesia (BMI) in 1992, Bank Syariah Mandiri 
(BSM) in 1999, and Bank Syariah Mega Indonesia (BSMI) in 2004. The number of 
Islamic banks in Indonesia has reached twelve sharia business units as presented in 
the following table: 
Table 1.1List of Islamic Bank 
 
Source: Otoritas Jasa Keuangan, Islamic Bank Statistic, 2015 
 
The number of Islamic banks has increased between 1992 and 2016. 
However, this does not guarantee there is an improvement in the performance of 
financing in Islamic banks. Similar to conventional banks, Islamic banks have the 
same problem, which is non-performing financing that higher than performing 
financing in certain period of time. In the first quarter of 2014, Otoritas Jasa 
Keuangan (OJK) stated that the level of non-performing financing of Islamic banks 
had increased, if it compared to that between 2013 and 2014 which the amount of 
non- performing financing was 4.82 trillion to 5.96 trillion. It was higher because of 
the lack of capital and the slower economic growth. To find out more about the 
performance of Islamic banks, it can be seen in the following table: 
Table 1.2The Statistic of Sharia Banking 
*) Data of 2015 
Source: Otoritas Jasa Keuangan, LaporanTriwulanan, Triwulan II 
 
The table shows that non-performing financing is higher on a quarterly 
basis in the last two years from 2014 to 2015. In general, the condition of sharia 
banking in Indonesia in the last two years shows an adverse conditions trend. 
It has compounded by the value of Return on Assets (ROA), which 
continued to show a declining trend in every quarter. This condition does not 
suitable for banks in particular and for the Indonesian economy in general. 
However, Bank Indonesia has issued a regulation 
related to non-performing financing for Islamic Banks and sharia business 
units. The main goal is to maintain the quality of Islamic Banks and sharia 
business units in order to avoid non-performing financing. It was originally 
contained in Bank Indonesia Regulation No. 10/18/PBI/2008, then Bank 
Indonesia has issued a new regulation related to non-performing financing 
restructuring which is Bank Indonesia Regulation No. 13/9/PBI/2011. The new 
regulation, Bank Indonesia Regulation No. 13/9/PBI/2011, has several new 
regulations to restructure non-performing financing using universal principles 
in banking restructuring. It is expected to support growth and development of 
sharia banking according to sharia  principles. Therefore, the implementation of 
Bank Indonesia Regulation No. 13/9/PBI/2011 concerning with the changes of 
Bank Indonesia Regulation No. 10/18/PBI/2008 regarding the restructuring of 
financing for Islamic banks and sharia business units needs to be observed and 
assessed. 
In this study the author want to examines the performance of Bank BRI 
Syariah Malang as the research object because it is one of the three regional 
banks in Indonesia which has sharia business units which the development has 
been quite rapid, together with Bank DKI Syariah and Bank Jateng Syariah. 
The financing condition of Bank BRI Syariah Malang also revealed by the 
financing portfolio growth which showed an increase of 13.97% (y-o-y) or Rp. 
24.83 trillion compared to the previous year in 2014. The highest growth is 
result from the productive financing which increased by 20.03% (y-o-y) or Rp 
6.024 trillion. Meanwhile, the consumer financing increased by 12.67% (y-o-y) 
or Rp17.57 trillion. Also the financing portfolio growth was also showed by 
bank give the financing to Small Medium Enterprises which increased by 
11.58% (y-o-y) or Rp 4.69 trillion. 
Based on the previous description, the researcher is interested in 
researching on the implementation of Bank Indonesia Regulation No. 
13/9/PBI/2011 concerning with the changes of Bank Indonesia Regulation No. 
10/18/PBI/2008 regarding the restructuring of Islamic banks and sharia 
business units financing at BRI Syariah Malang. 
1.2 Research Question 
 
Based on the explanation above, the research question of this research is “did 
Bank BRI Syariah Malang restructure the non-performing financing in 
accordance with the Bank Indonesia Regulation No. 13/9/PBI/2011 concerning 
with the changes of Bank Indonesia Regulation No. 10/18/PBI/2008 regarding 
the restructuring of financing for Islamic banks and sharia business units?” 
1.3 Research Objectives 
 
Based on the research questions, the objective is “to assess and analyze 
whether the BRI Syariah Malang has complied with Bank Indonesia 
regulations or it has made an  adjustments related to Bank Indonesia 
Regulation No. 13/9/PBI/2011 concerning with the changes of Bank Indonesia 
Regulation No. 10/18/PBI/2008 regarding the restructuring of Islamic banks 
and sharia business units financing” 
1.4 Research Contribution 
 
1 The Theoretical Contribution 
 
The result of this study is expected to become a material for further study 
for other researchers and is expected to provide benefits to add knowledge 
related to the restructuring of non-performing financing. 
2 For The Bank 
 
The result of this study is expected to provide information for banks which 
can be used as a consideration to make decision or policies related to the 
restructuring of non- performing financing. 
3 For The Academic 
 
The result of this study is expected to be the development source of the 
science and education for academician of the Economy and Business 
Faculty of Brawijaya University especially for accounting students. 
4 For The Researcher 
 
To enhance knowledge, and add references for the accounting students 
especially related to islamic banking from the academic point of view and 
to encourage the next similar researches with different research subject and 
the research approach. 
